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SUBJECT: WISCHNEWSKI VISIT ON ENERGY DIALOGUE 
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1. SUMMARY: DURING VISIT TO CARACAS JUL 20-24, FRG 
MINISTER OF STATE WISCHNEWSKI MET WITH PRESIDENT PEREZ, 
MINISTER OF STATE FOR INTERNATIONAL ECONOMIC AFFAIRS 
PEREZ GUERRERO, MINISTER OF MINES HERNANDEZ, AND OTHER 
OFFICIALS CONCERNED WITH FOREIGN ECONOMIC POLICY. ECONOMIC 
COUNSELOR INFORMED BYCOUNTERPART AT GERMAN EMBASSY THAT 
VISIT CLOSELY PARALLELED THAT OF UNDERSECRETARY ROBINSON 
WITH RESPECT TO PRODUCER/CONSUMER DIALOGUE. GOV OFFICIALS 
CONFIRMED VIRTUALLY ALL IMPORTANT POINTS COVERED BY 
ROBINSON AND MADE CONTINUAL REFERENCE TO HIS VISIT. END 
SUMMARY. 
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2. HIGHLIGHT OF WISCHNEWSKI VISIT WAS CALL ON PRESIDENT 
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PEREZ, WHO EXPRESSED HIS SATISFACTION AT PROSPECT FOR 
RESUMPTION OF THE PRODUCER/CONSUMER DIALOGUE. WHEN 
WISCHNEWSKI INFORMED PEREZ OF FRG'S SERIOUS RESERVATIONS 
CONCERNING INDEXATION OF COMMODITY PRICES TO PRICES OF 
INDUSTRIAL PRODUCTS, THE GERMANS WERE GREATLY SURPRISED 
TO HEAR PRESIDENT PEREZ AGREE AND EXPRESS VIEW THAT INDEX- 
ATION MIGHT CAUSE HIGHLY UNDERSIRABLE INFLATIONARY SPIRAL. 
PEREZ' VIEWS CONTRASTED WITH THOSE EXPRESSED PREVIOUSLY 
BY PEREZ GUERRERO, WHO APPEARED TO HAVE RATHER DOCTRINNAIRE 
OPINIONS ON THE SUBJECT. IN SUBSEQUENT MEETING THE 
VISITORS RECEIVED THE IMPRESSION THAT PEREZ GUERRERO HAD 
MODIFIED HIS POSITION SOMEWHAT BY INDICATING THAT THE 
IMPORTANT QUESTION WAS MAINTENANCE OF VALUE OF ASSETS, 

AND THAT THIS MIGHT BE ACCOMPLISHED IN WAYS OTHER THAN 
INDEXATION. IN DISCUSSING MIDDLE EAST SITUATION, PRESI- 
DENT PEREZ EMPHASIZED THAT VENEZUELA MAKES A SHARP DIS 
TINCTION BETWEEN POLITICAL PROBLEMS AND ECONOMIC MATTERS, 
INCLUDING OIL. PEREZ SAID THAT VENEZUELA WOULD STRONGLY 
OPPOSE ANY ATTEMPS TO EXPEL ISRAEL FROM THE U.N. ON 
THE OTHER HAND, HE SAID VENEZUELA WOULD MAINTAIN A SOLID 
FRONT WITH OPEC COUNTRIES AND OTHER LDCS ON ECONOMIC 
QUESTIONS. 

3. IN DISCUSSING RESUMPTION OF THE PRODUCER/CONSUMER 
DIALOGUE, PEREZ GUERRERO RATIFIED VIRTUALLY ALL OF THE 
IMPORTANT POINTS DECIDED DURING THE ROBINSON VISIT. LATE 
SEPTEMBER OR EARLY OCTOBER WAS DISCUSSED AS AN 
APPROPRIATE TIME FOR A RESUMPTION OF THE PREPCON AND LATE 
NOVEMBER OR EARLY DECEMBER FOR A MEETING OF THE GROUP 
OF 27. PEREZ GUERRERO STRESSED THAT THE COMMISSIONS 
ESTABLISHED SHOULD NOT BE PERMANENT. HE AGREED THAT NO 
PRECISE TIME LIMIT SHOULD BE SET FOR COMPLETION OF THEIR 
WORK, BUT HE TALKED OF RESULTS IN ONLY 2 OR 3 MONTHS- 

A PERIOD CONSIDERED COMPLETELY UNREALISTIC BY THE 
GERMANS. PEREZ GUERRERO SUGGESTED THAT THE GROUP OF 27 
SHOULD ESTABLISH A SMALL SECRETARIAT TO COORDINATE THE 
WORK OF THE COMMISSIONS. 

4. IN DISCUSSING THE POSSIBILITY OF AN INCREASE IN OIL 
PRICES RESULTING FROM THE SEPTEMBER OPEC MEETING, THE 
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GERMANS WERE SURPRISED TO HEAR PEREZ GUERRERO ACKNOWLEDGE 
THAT AN INCREASE IN OIL PRICES WOULD HAVE AN UNDERSIRABLE 
EFFECT ON THE WORLD ECONOMY, INCLUDING ESPECIALLY THE MOST 
SERIOUSLY AFFECTED LDCS. IN FACT, THE GERMANS RECEIVED 
THE IMPRESSION THAT PEREZ GUERRERO WAS GREATLY CONCERNED 
ABOUT THE PLIGHT OF THE LATTER COUNTRIES THROUGHOUT THE 
TALKS. A SUGGESTION BY WISCHNEWSKI FOR MUTUAL CONSUL- 
TATIONS PRIOR TO AN OPEC PRICE INCREASE WAS RECEIVED 
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ENTHUSIASTICALLY BY HERNANDEZ, BUT THE GERMAN VISITORS 
HAD THE IMPRESSION THAT THERE WAS LESS ENTHUSIASM ON 
THE PART OF PEREZ GUERRERO AND OTHER GOV OFFICIALS. 

OVERALL, THE VISITORS GAINED THE IMPRESSIONS THAT 
VENEZUELA WOULD SUPPORT AN OIL PRICE INCREASE, BUT AT 
A LEVEL (PERHAPS 10 PERCENT TO 20 PERCENT) WHICH WOULD PURPORTEDLY 
NOT RISK A SEVERE IMPACT ON THE WORLD ECONOMY. 

SHLAUDEMAN 
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